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Nino Tronchetti Provera, founder of Ambienta, says the rush to green 
investments is leading to some insane valuations. Peter Cripps reports 

A veteran sustainability-focused investor has warned that green bubbles are 
emerging in equities markets as institutions scramble to shovel capital into 
companies that provide solutions to environmental problems. 

Some public companies are now trading at inflated valuations, for example some of 
those active in the fields of renewable energy, green hydrogen, electric vehicles, and 
non-meat protein, says Nino Tronchetti Provera, managing partner and founder of 
Ambienta. 

Not all companies that provide environmental solutions have the right characteristics 
to succeed, he points out. 
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"There is a lot of interest in green, and also a lot of green bubbles," he tells 
Environmental Finance. "A lot of sustainability-focussed, listed companies are going 
for completely insane numbers. 
 
"Today there are many bubbles, around hydrogen and renewables, for example. 
People are not looking at the scientific base for some technologies, or the 
economics. It's not sufficient for a company to have solar technology – you need the 
right supply chain, clients, management." 
 
His comments come after a stellar year for environmentally themed stocks, which 
has seen several renewables and broader energy transition themed funds return 
more than 100% in 2020. 
 
A recent note from Ambienta warned of "hype" surrounding companies associated 
with green hydrogen, arguing that although these companies have become the 
"darlings" of the stock market, the technology remains "incredibly expensive". (See 
box below.) 
 
"In the food industry, 'no-meat protein' also might fit into the list [of bubbles]," he 
added. "The trend [away from meat] is clear, but who has the competitive advantage 
to serve that is not clear. 
 
"'No-meat' prices are going through the roof, to levels which, to me, are crazy. We 
will buy environmental businesses which are less 'top of the pops'." 
 
Milan-based Ambienta has been active in the space of environmentally themed 
private equity since 2007, but last May set up its first listed equities fund, Ambienta X 
Alpha, which claims to be the first environmentally-themed long-short equities fund. 
The fund manager's rationale for short selling is mainly to exploit companies 
jeopardised by the transition to a lower carbon economy, rather than companies that 
are part of green bubbles. 
 
The fund has grown to more than €500 million ($600 million) of assets in nine 
months and generated some five percentage points of alpha, says Tronchetti 
Provera, who has been an advisor to Pictet's Global Environmental Opportunities 
strategy since it was formed. 
 
Tronchetti Provera pointed to electric truck firm Nikola as an example of an 
overvalued company, describing it as "a mom-and-pop shop". "That [valuation] 
doesn't make much sense." 
 
When asked whether Tesla – whose share price has risen nine times over the past 
year – is overpriced, he said it is not in either the long or the short book for Ambienta 
X Alpha. 
 
"Our approach is not ethical – it's about maths!" 
 
"We are not convinced they have a competitive advantage so strong as to justify the 
current valuation. But it's not in the short book because we think there's going to be a 



lot of M&A around electric cars, and when you have M&A involved, prices can go to 
strategic valuations beyond cash flow and profitability." 
 
Tronchetti Provera says that Ambienta's investment decisions are "not made by 
Greenpeace people" but are based on selecting companies that can benefit from the 
megatrend of environmental sustainability, and is based on simple mathematics that 
underpin the fact that the growing human population is creating demand that is 
outstripping the finite supply of the world's resources. 
 
"Our approach is not ethical – it's about maths!" 
 
Ambienta, whose name is a play on the Italian word for environment, looks at how 
this theme plays out across the economy and at which considerations are most 
material for the sectors in which the firms operate. 
 
"This is a big opportunity for companies able to produce the same product or 
services with a business model allowing for resource efficiency or pollution 
prevention or control. We identify within specific industries which are the most 
relevant sustainability issues and how to make sustainability a business driver. 
 
"The biggest issue is that people, because they start looking now, are looking at the 
circular economy or electric vehicles. We are invested in filters, more sustainable 
chemicals, things people do not look at. Sustainability is everywhere!" 
 
Ambienta's private equity funds buy successful middle-sized European companies, 
helping them scale up so they can sell their products globally, he says. These firms 
are typically sold on to large companies rather than other private equity firms. 
 
Investee companies specialise in fields such as industrial filters, natural food 
ingredients, sustainable packaging, and high-efficiency machinery components. 
 
These companies typically have 7% or 8% growth and 23% earnings before interest 
tax, depreciation and amortisation, he says. 
 
Ambienta now has combined assets under management of roughly $2 billion, 
including both private and public equity. 
 
It has expanded steadily and now employs 50 staff in four offices, after recently 
opening a base in Paris. 
 
The funds have shown internal rates of return of more than 20%. 
 
"We are not convinced Tesla has a competitive advantage so strong as to justify the 
current valuation" 
 
Investors include big names such as APG, AP7, Zurich, Rockefeller family, 
HarbourVest, Pantheon Ventures, Goldman Sachs and HSBC. 
 



Ambienta is currently allocating the proceeds of its third fund. Tronchetti Provera 
expects its next deal will be water-related, one of the less 'top of the pops' themes he 
believes are currently unappreciated by the investors' rush for green assets. 
 
"People are talking about circular economy, hydrogen, and renewables – not so 
many people talk about water. Four or five years from now, they will be talking about 
it big-time – water is one of the big issues for humanity. 
 
"At the end of the day, people will have to surrender to the maths – there's not 
enough water!" 
 
Looking ahead, Tronchetti Provera says the launch of AmbientaX is just a start of the 
diversification of the assets in which Ambienta will invest. 
 
"We have a vision of becoming one of the leading asset managers in sustainability. 
We have ideas for real estate, venture capital, infrastructure..." 
 
Box: Hydrogen hype 
 
The following is a note from Ambienta in November called The Hydrogen Economy: 
Too Much Hype, Too Little Science 
 
"Nature does not conveniently offer up hydrogen in pure form. This means that 
separating it and exploiting it is expensive and energy-intensive; it is also carbon-
intensive when it is produced from fossil fuels, as is the case with the vast majority of 
hydrogen production today. 
 
"The physics of hydrogen should govern our understanding of its limits. Ambienta 
believes that while hydrogen will be a viable tool to decarbonize "hard-to-abate" 
industries like steel and chemicals, where limited green alternatives exist, its 
sustainable competitiveness in other industries must be challenged. 
 
"The urgency of climate change makes it imperative not to waste precious resources 
on inefficient and illusory chimeras or risk slowing down the overall decarbonisation 
process. Environmentally-minded investors and policymakers should heed this 
caution." 
 


